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”hc third solution is atiractive. Yherc 1gowaueiy 1o
be sal” for pressing it as far as ossible, Prefessor
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elements in the crc..it countries who favoured &a more
extended policy of mublic ioris, Jo far so sood.
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the ustter aust heve doubts whether a rich country, whose .
in-rease o. ponulstion i1s slowin; .own and whose canltal
eguipuent is ot & hizh level, dlll eacily Do able within uhe
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ries, but a wuch lgr:er

vedlon o which cannot be
countrics wey devise intornel
ne Lo Dg.ercaiiv countries

e o

goclonfnca loy ent =t home,

Y
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cishing
Tne
“eccounts

ichbit

1on Gk

counirics = but on socount of
;¢ounp or nor deblt, neucly of its beins lJr c, i
relesion to the vurnover ol the country, by commar
LnoGie so Zeblv position of all Cebit couns
¢ ogoonld we no dlfliculty oif nrinciple to devi
such a Loriau 1a. Thure 1o L1p°“dJ nine of it in ¢
bracteted clause in 7("‘ ~L the draft schewe,
atteach an JOﬂul on ohin subjcct.

)_

2

~% only re.sinc to
Tor on International Inve

the promosal

nel nvestuent
:ry needsa to
Oraer, But

thiis Jo the debhlt coun.riec
wWwill no /1nlulu)ivc ye} of. use of

ble varousi sne 0L tnion, nor

e need contrivances to leSPWL the

weir deblt position ud
“mﬂnomﬁ. nveu*wenu 2

[t
an
C

{0

Mhe Tunction ni
funetion, will be to
Witdlell nouli now occur
cenivalesated country
sormorati Lins
coliasrclia

1n Tt e

o
Jhicre is not osrecacnt abou . crobehl xtent,

if wny, of the =ndeuic ﬁ“oblem o werld surn’us cavings;

ie ic nos, I think, cisouteld thot this »roblow is vresent

urin s the rocession mhose of the trode cyele, would




he thoe duty of the Donrd to wolle plongs
Tor both cossivilities. It wil: hove
tha ﬂrobTeL will not aricze in the i GERS

© rehabilitation; «nd e heope tiv t the
it exisis, will beor the nain brunt of the
depresusion,

This being the purrose of the Bosrd, it will con-
centrate its attention, like a ITational Public .Jorks
Corpor-tion, upon vublic .orks, namely, coumunic:tions,
puollc utilities ond poerhaors housing. T+ wil' not he its
cuty to invest its money on the nroduction of sowds for
debit countries t- : Tt will not bo its dnty to

o N in. IV .
contrive the Wrin-tion of debit positions, althco

it ooull e poosonaple wnd oroper for it bo ove o
to e eﬂ_s cf thrse excesg debit countrics, hos

tics cre due to ¢ genuine lock ol recs

e eAJL>v’~ﬁPce, helonins thew Just as o natl

Corls Corcorction, miho heln a "ﬂlfureus

then 13 r@ 5 he understood tnﬁt

by definition constltute a ou
: Herc asaln Joe see

an sScess fepLt U ")U.’il"f-l"jf.

cenie Iorce purdt 0 T v

depressed D158, thet is a sign that Lne

Cemand in the world cs o hole needs su_ )

:pcciol salv: e weosures or o lupge p:ft coloBhwe vorld
arca ore “nﬁﬂur<pria:e ond can only do harn,

T ow it mizsht be argued thwt there is o Jdanger that the

o W

J
Toard will misconceive its functions cnd by an excess of
zeol and meddlesomeness stort builain. ur Industries

in cmpetition with gupe, ond thnt in %h b case it be
wise for us to blow unon nroject. I d» not thini so,
Tap we ore likely to suffer even more by the incldence

of werld ﬂoorc531rn, unlch tends to drive countries to
sutarky (as well es wreciing all internati-nal co-
perotion,, and the curntitative effcct of misguiced
messur-o ~+ the Dowrd is likely to be small comp"“ad with
the anjarﬁﬁc e surns of rovernments during the denres seilons
jhieh it is desimel tec relicve.
Tt should be noted that while it would Te the auty
£ +the Doord to secure th t more work in the world should
e done on capital account than otherwise would he, 415
“aJ he financed wholly, in part, cr not at all Ty
aadi tlonulenﬁumcmﬁmnthhe wor1d nced for more effective
demand anl the world nced for mnore 11q01d1tv are reloted
Fat the Toord should nix its Drovision

but not identical, and

of =ach by reference to ihe “@?ﬂﬂﬂvlﬁfc boroneters,

{ihis, T chould lite to soy, is or ought o bo oo kind of
thing ucant by “world plonning", not the arrangensnt for
C+lantis to burtcr o thousond tong of cotton sced o cinst
2 consignnent of cigerette lighters from Lidrcﬁs and 2

million other ciniler dea ls

Tinolly I f£zel thot mention ought to he made in this
connection of the wi: of "raicing the stondo rdsvf Living".
Tn the lost cnalysis this c nly be done by wmalling ne Ogle
produce more efiiciently , nanely by technica aszistence
combincd perheps with uo“v canitol, It may e held that

C

the ;nternatlonul Inveotnent Toonrd

(or un sssccistcd body,
shoddl conccecrn itcelf with this.
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aroduce (to us and othe:
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f-r wiich there ig no ro on. 2ut re C tho w?*" cutnut

Wil  be chsorbed by the beiter nuitriiion of the roducaers

1ﬂn;'vil have civen theuselver 'he oover to enjor a .

i her sbonl'“ﬁ, ond meas will e tolen by the enhancod

world deuand due to the essewents ol the new systet, ‘Mhis

scecond is difficvrlt te cauge, hut v have no crounds o

srenatur: vessimism, It ire ean observed th t ihe dena

for infusiricl crops sho*“d'“c espect %Jl; el;st*c. i

tiere is stll residue of displuced lebour this way be
aksorbed woe scue extent ;Jﬂp zd by minor Andustries
end £ r the rest in "t°ﬂt1fr“" Lu*1v1tv corr.unic tions etc}
winich “he I&%ef%ﬁéﬁ% Roord wil . 2luarye be re-dr to assint

re ore ons of an unet“Worm?qt mroblen,

[38]

I submisc thot this févp & very sketchy but nene the
1

less a coherent outline, © h:t vwe wish t- hopvoen, Ir

we lnow th-t, we hove won 20lT the battle. I do not
think that bew" ne . a/be ony ajor conflicet with Amcrican
interests, though there may be with come hadf : 1

Yin voue, But it woul  in itself be & reat o UFCL of

otﬂenwth to us if
our ccherence,

7e could mect Americoin incoherence by

I emphasise thst in tids kin of n»lanning it is
essential in every connection to have regard to the alance

of supnly and denand in the system as o wvhole, This 1s
nct to deny that recional studies should e crrricd out
at an early stase. I hone tho. the very first “conversationd'

will lead to the formation of Joint Anglo-.umerican committees
to draft revorts on each region, not in the detall

apor: nrlébe to the peace-time investigotions of Prof .ssor
Zansen's "orld Resourcos ourveJ" but giving broad
quantitative indic: tions of the score of possible »ublic
works snd imrrovements in the extractive industries. Hut
regional plannin~ must be controlled by ceneral »rincinles
relsting to the world balance; otherwise the solution

of a regional problem will i~ sel¢ creste & nroblem in
another recion., Thus for instance nlans should not be
tesirmed to rectifyime a rogional belance of »oyuents unless
it is clesrly ecctabliched th t the region in cuestion will ée
e in "excess debit.

Gne—fined—rord. It may he jskcd vhether all tahls
implies a plann.-d order or revve*on to laisser-frire,.
It certainly implies = plenned frauf”rwk L crdcr, 1. would be
inapprovriaste to go beyon’ the framework in this early stase.
“he cheice thether the production ond distrib-tion of
everything tc the last lipstick are to be plonned snd
c.ntrolled or whether there is still to be soume scope for
nrivete enterprise is left open. Indecd it wmwst be.
Different notions will n doubt went tec ch-ose differently
snd en insernciional syctem worthy of the nae must not so
fep interfere with the internal sffuirs of netions as nob
to leave thot (uestion ondii. nut one thing is certain.
This vlenning of a world Iromework 1s an indispenscble

vreliminery to effective aetailed planning. A8 in toe

- -10-



i

’ h
i b
. 5]
bt R R
4] o o
o I
ny e
I %3
1w
[N (s I
L, O
el S
. o O
+2 Sy
m G ity
o it
GO a
O

[N
Ty s
Iy ~
= S+ o
=, o s}
Q a
{ = ¢
=
O & 4 3
) = )
1 ~—~—t
_. 2y w\...u w/u
o » - — G4 o o +2
= 8 i o o) O+ 3 G ot
m:. B n ‘ > 48} —~ >
2 oo 8} w1 o o Q -~
2 ) g 42 0w o o 0 42
o - 9 .....w @] (o] SR | PR
g 2y 3 —i % [ R
: & 2 D ; &3 !
. - \ o ) Ly s
0 : 45 ) e _Q o
: = _

o3
o)
Ao

s
P}

cau
i

C
I

1’
SRRl
]

Cf
nef
fa

n

. T
D
i

1.

imsitance 1n

onl:

e Ccu

¢ ol . o]
3t By . o Q
£y > 3
O o

it

£

N

- -
{
-




S

1t il oG

ble to th
boelonee Dy
S 1 et

ran g
To e one ol Vo

tnus byrenss would e bycones, buu the credit
ceuntries would know that they ceould clways ulbilise
cecwloted credits as socn 4o & turn oY events occurred

virlelr wode 1t possible for thew to 7o so.
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