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I thin: ihat the amendments v paragraph 15, which 1
proposed, were acocented by the uweting. _

Paragraph 16, leith Hoes satd trat he would weleomw
the :ieletion of 16(11). DPut if you examine 16, you will find

that 1f you delete $6(11) there 18 nothing of subatnnce left,

save (v), which is cuite un~controversial, and could go v ite own
as a pendant to paragrah 15, I therefore revert to oy ori;inal
proposal to delete 16 (save for (v)).

I8 there any polint of view, other than thnt rerreserted
by Leith Roes, which favours 162 T do feel that we have Lt take
soue risks in a greal scheme of this sorty that with the power of
price reduction an: ;pmarlng restriction schemes the mosition 1s

sufficlently secured; that without unlimited liability tie

‘buifer stock degonsrates into the old type of rroducer schere,

Bopkins maises the iwportant guestion whether the whole

" sohens depends on the Clearing Union. sroadly I think it dces,

But lupponisa we are driven to soos arrg‘ngmt for mutual credit
(anéd we must at least have that if there 1@ to be ary Anglo=-
Amsprican co-operation at all), then T thini the finance of the
buffer stook oculd be modelled ascordingly. So far as eavital
for purchase 1s concerned, I suggest tiat purchases should de
MI- in the currencies of the Englieh epeaking (and any other
assoeiated) countries, the particular currency used being
deterained by the de facto state at the pax;ticumr time of the
balance of payments detween those couniries, ~he Central 3an' e
in surplus would make the necessary advance to the Counsil, I
thin: one must at all ecets esohew the idea tiat the powers should
contribute to the funds for purehase in pre-arranged proportions.
This would inv lve a dreadf: 1 ha;zle and mi-ht be ruinous to the
UeKe Ag suggestion would mean a lying the same nrinciple
matatis sutandis that you have if ithere is a Clearing Union,
nmmely the use of the 4de facto surpluses m the bhalance of
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payments. It ecould also be irovided that the certral banks
between them created exira oredit in a deprression equal in value
to the net purchases oecurring. And of course ther- would also
be public issues of bonds as under your nlen.

80 far as the distribution of profit and loss is
concerned, there 1 sm afraid there would have to be a predeteri:ined
proportion. But we meed not be too frightencd of this, since
we hope that there would not he a loss, and at worst 1t would ‘
presusably not have to be pald up in the near future,

T™hia 18 not of course a proposal Ior amendment, but a
note £:r cur own pe~ple to have in mind, in case t!e Clearin-
nion sesened unli-ely to float,

It has been suggested that the restriction arpangements
are not sufficiently dynamie, on the g rourd that they do not
make adequate amuim"t‘e‘mrtixizzzimting or rejucing the antwit
of high cost praducers, during the operation of pesirleiion.
Heads suggested thai thepe should de & mandatory annual price
redustion in this pertod. I see daifficulty in this, if the
reason for mtridtioa is thai the pries is already so low 28
to give barely desent recuneration to the sajority. but is
there any reason why the provisions at the end of 15(v) should
not apply if the quotas are initinlly a;reed by the exporterst

Thus you eould anend by having a full stop after "years"
in 14ne 5 of 15(v) and proceed “7hether the quotas are imitially
deternmined by agreexsnt among the exporters or otherwise, the
General Council shall dfminish the share ....” '

While I am mmoh in favour of the principrle of adjustment,
when I look at the details of {v) T am troubled. (a) Costs are
diffieult t> measure; (b) on primciple 1 rather dislike
penalising sudbsidisers eince it is not those who choose to
finanoe their own high costs from whom the world suff'ers -~ and
presumbdly if they are willing to carry this burden themselves,
they have good reasons for doing so - but thoae who expeet to
have a worli price that shall ocover their hizh costs; (o, as
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£or *the surplus country in the Clearing Union" one fears that
the Americans will think of themselves as the sole vietin.

Is there anything to be said, by way of altlernatlive,
for adopti ng the sartel systen, By m:éh traffis in quotas is
allowed? Thus the low cost might temd to Duy out the high cost
produsers. |

| Or sould you have an arrangsment of this sortt If an
exporter, during mAamnt!m of the scheme, mndie a nlea that
he would prefer to accept a substantially lower nrice in cxchange
for & larzer guota, it would be incumbent on the control el hap
to adop:. the suggestion and re’ucse the rrice accordingly, or,
1f the »ther exporters plended that the nrice would be too low
for them, to maintain the nrice (or rcduce it by a scaller amnunt
than that suzgested) but at the sae tine mske a still larjer
transference of quota to the low cost exporter than that »roncsed
by him. )
0P, i you think these exvedienis too doubtful or
eontraversial to irclude it{x your definitive prop.sals, hovw would
1t do to include them as tentative suggestions for the way in
which the schems might de elaborated in your seetion V or in

" a new section? -

1 should %11l press for adding to t4(ix) the words
"gsave that during a world depression, defined by indices of
plg=iron prod:ction, unemployment (and other suitable statistical
cerins ), it would not be permitted tn reduce the dasie price
by more than 27 in one year”,
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