LE oGoar Lasmard,

Vhntever you write & by woll sweetened by
poraunpive art thst 1t s mrd to declare 1t wnpalmtable:
and 1 am rrenared to allow thet something f the vivd
that you have in rouwr new paragreenh 15 mey he exredient,

But T rust rrefix sy ~om-ente by s=ving b at
our rapresertativea uzht € be verr 14t ie 1114irn- %~
asree Lo pregltrl fion scheme nrnd nt1ll less to erhoddy
theo in thelr nponoanla, n hrne oo lar v unis,

1. Thay are comnirary to the main trend of oup
intereata, T4 18 very vparedrxieal thet we =t 18 overn
he tayins with puehk 1dens, Paw far cre our recpesent sl
entitlied t . trafiic away the mublic a‘tvnrtn e {n thie
maAnnoR?

2. Theay are gonieary & the "exmarslioniat" pvete
contenplated in tre ¥utnal 113 4 reement,

3¢ Trey are gontrary Lo egoromie oninton, T
Win et is eight, 4a'nt ft¢ ' 1t proves pasaible
in the o adrsr o tewnr soallleent Lo Yar oore golild
£ undntd mae than herot~fopre, 1t =111 be orecisely Leonuse
e are abhle Loosvrls Lo opeacties the develonoentg o
egon aie thongrht, which, yoursslf -rime lesder, have
ocecurred in the last twenty yearas, In potuprn e Are
entitled to reject an alloy of olde-type scheces of n»
res-ectadle arl in snt of cheqguercd oareer, not gr undad
in srincinle, with sm:ll showin: of succens a4 the wurlout
subjestnd Lo ssvers oritiesnm,

rarthapmore since Loope {8 honrd $9 he groe
pall oo ssunter~intesnst 4n Amoplesa, T oshoul? have th- bt
that me onvht Lo tave our ntand eg-ecialiy firly on the

vee A¥NOB, W, » ‘;:'&nm}n’!
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soneral princirle in thie cnne. we shall hae &) made
suocurh eoncessions in all eonscience in thre ord; we oupht
nok to rush in givin: away nll and more tham all t'at 1is
agceasary at e cutset, The right direetive to our
neaple mupht surely to he t- view 11 reatriction sobh g
a8 ¢ontrary to deelnred principle as woll ag ung ind

and wrong im trercelves, and only to be adnited ag
exeepti-nel arnd terporary sxrrtients,

Dres L 1s sosn Lol, 18 T hed a feee bhony, T oaho
0xeluse rour paragri - hg ¢ and 16 altogethers Bogy
oheuld comcede th=i in view of paat hist oo sopething oF
Shdm eort way e reded ir cortaln cases and that by
itsel. the bnre stabilization plan i ht do renpecented
ag a MMt le unrealintie. Tkl tate e line that

we had nut Wdn dn L arow how reatrietl n note op, 19
and when uccasionally regulred, might be fitted in t-

the bron ey soheme, For instance, T think 1t an
cxcellent point (45040} that 2y particular emeoiity
regiriciion schoze mist te endorsed by the Foneprl ouncil
whi~h i8 peeronaidle 2 811l aomrnlities,
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To proeeed L my cor onts:=

Yaragrash 15, 1 40 not think that we ought %0
adsit that any seheme ol this sopt sho.ldd he rermansnt
OP 'quasieperia-ent?, T du not think you ive any reas s
fup doimg 50 an: eannot ima ine any., I iiarefore sug eoct
daeadments that 15(14,(d) should rend "whetrer thei:
rroponnl 48 2te o onuses which they rogard ns likel: to
ve continuing...”, an; 8imdlarly in i¢,; “if -n the othep
hand the proposal 18 due to causes regaried ns 1ively 4o
be coutiruing ...", and consecuentially in (iv) *betore
anpproving a guots regulztiion required by eauses perardes
a8 117ely to continge.,,,”
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TELY tiems oo slhantg T dhAv 40 wowld he wu oeinl,

‘nt T oannat Teel thet 14 is nosepiable; s
167441 mixbt Smiorafos the Soats o7 the oain gohiooe,

uarelyy dnoner g cmdn o uohae e gontel Jixes
» rie woich 1t Gpe o8 11 ely Lo o belomoe aurply ”?- "»““ﬂ
the lenr run. “he gf e Lemop any hm mry andeory Irw
rpodncers, who olnim that $1t would he wain g o &&m
mineityy and, 17 they nr-ve their paint, s restrietion
P Hyormgy iﬁ get omil owmder 4%,

what, then, i the rurpcas »f 169
the eontr 1l ‘tuels” ut 1 44 fwrg imnd oo b
1t ann arnnunes . peduegion, the pro ooy ﬁaﬂ
and all amn oo Dorwesd under 15, '

e fe 18 Angigoed to solec arl Lhe enmien]
ingt n phont Lap o on epias aﬂ“ﬂﬁcﬂ et ayer nogen e
wuld ruim the »' 2le arhe e, T

e
L omhe Yy o1y g ant i)
that the comiral should he ﬁtrw&g @%%1** 52 5 ALhen e Lhe
effectr 52 1ta »wm risomloulsiinng, g rm heon the
gremiaet Txolt of pesteiotior sehe as in ﬁha mo gt et

they Yove not beer alle o d0 tkia{ whye B think Lt
the arises in 2 nusber of comniities - = har, ¢'loe,
suger = heave =onoat lenct as preh due $0 the fmeb ity

Mf the contpale 4o heﬁ* Ly tpmnl of thelr swr intoeg

a8 t: {he funds enind swiiddons 0 sl awd i .
mier “hoe new regloe t?a mwn%?ﬂlw =t be abl@ to slone the
zlate vz ~ften as nosd he awl ake o freed stsrty o Lhe
trade ﬁﬂh% feel sbsolutely oonli ant thel itber arenile Avigh
PQeter Ined L0 4 thice

IT 4t 1 foture nrodaciion agalnst whieh the
smasoren o 16110 nr@ Jireoted, Lhe: nre inappronpdaisg
Lthe right rersdy 1 ian readuetion and ‘or 8 reatriollon
sereame undor 1%, ‘f £+ 18 agnin ?Fﬁﬂk?tinﬁ alrenly
achieved r umisr way trey wruld be extrewly uisobavions,

"t in no rerwdy fop an alreciy exi Ling, o ﬂﬂm&%&‘*gwa
but unepreventalle, surniug et e oonte 1 alvold celire
£ hold 1%. Thrt I oer not eoniure away hﬁ 7y
Yhat im Lo kmvoen Lo 387 e B onoy e et %




croars we Lo ave a rogloe ol undvaraal desipoeilont

The guntenl will hove a *?‘m pesruec s Lo oultow
WA & rPovl g osoruiusy b ooy nmm‘i ﬁ *ii.ma mr By
dity 30 4L Yoo s frat, the whole clowm o will tresk o e
in any a6,

1t will gecteinly neod nerve iR o lnpressien. T
waa 2t intareste’ in pour arithmeite 3 enioulsidons,
T whould surploss that yrou have indieatcd Who rignt
spder of o s.?“itvu & v stocks. St $ mest o rmmmh
1t might he eorential 1o ¢ uble o treble these in s
avups ativaly shorl pebl de #4000 nilifon vound. 5:
7 1*’;1‘«5@ auwa; but eve itab s nl oa oaall | ?«; blan

At maasiw of world incoues whic! ouu red In L ds
t 1.0 oAy oell B owoas ¥ ois 4'.@,‘ ogdl L Lo L
princival interr - sl wey om0 oo ool : M
ANy W?¢1Aﬁ it s wu M I ed LY ":lb, 11 %ﬁ(’ guy gy
aperotive, Lir lalor ctoges of Lhe poesseion wiil nol
sgeur, it prolably m;i,gghi Lo exuact LW bave o piamy i
Sney 8..nly 8ay, b the wopld m;mmai«m e dns s06
tiat w uld ocour In its ansence in Mm irst O oar i
momtis al s slwipe mms:‘ia; L.de ¢l tiw&’i parlse bhare
st of course be no guesbtluo oo peselng Whe Laclo
price, 1.y 8ing . nmu o subidng sy iwit o
ai; smun.z; spovations aig L im0 mwimd Lo ohac:

pliewgide lendercy Lownrle iaflotic

¥ do hope al thore wiil be & chanee of ro-
congiering 16 urther balure the acsricans nrriva,

Hw"u}“’*’b*" i



hin Juone, 1040,
Ly dear Hmonard,

k¥hatever you write in 55 v0ll sweetened by
- prsuasive art that it ts hard to declare §t unpalntable;
and T am prenared to allow that something of the b ind
shat you have in your new parasgranh 15 Yy be exvnedient,

But T ruast nrefix oy coments by aaving t at
our rapresentetives sught to be very 1it le willdin - t-
avrea L restrl tion schenes ond atill lees to arihruly
then in their sropoanls, n three micr v ounds,

1. They are eontrary o the main trend of ~up

reata, Tt is very paradoxiesl thet we svrald even
ba toyin, with mueh 1dens. Isw far are our renresentsti.m
sntitled t trafilec away the public novartn @ in thin
mannor? ,

£e They are gontrary tn the "exnamsionist" syste
contemplated in tre ¥utual 214 4 reement.

3. Trey are eontrar: to ee nomic ospinicn. 1
thins that ia right, 18'mt ft7 7 4t proves possible
in the gondng oo tewar satlleent Lo lay aore solid
T undnti ms than heret~fore, it will be precisely bLec-.se
weg are able oooaprly to practiee the develonmenis <o
econ mig thought, which, yoursell prime leader, h:ve
ocourred in the last twenty years, In roturn ve are
entitled t2 reject an alloy of olivtype schemse of no
res:actable oriin and of chequered esarser, not gr unded
in privciple, with snnll shewing of success a-d throughout
sud Jedind (o severs criticsm,.

Fartharmore since t ore i3 béuu& to be sone
rull ol ssmtéer-intarest in Awm riea, 1 should have thou ht.
that we ousht to taxe our stand esvecislly firmly en the
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general princinle in thivc enne. #e shall have 45 mte
enovzh-eonceapions in nll consciense in the emil; we ought
not to Msh in givin: awmy all and more them all that is
necessary at the rutset, The right lirsetive to our
people ought surely to be - view 11 resiriction soh oovs
as contrary t© deslared principle as well as ung und

end wrong in thercselves, aon! only to be adstited nsg
exseptionn]l and terporary expa’ients.

Dnes (18 mean {uty, 1 T hrd o firee hond, T ghoold
sreluie your parcgrarhe 1% and 16 altogethery . YTo; -~
-ghould concede thal in view of past kRint oy sonething of
trie Bort say be needsd Iin certain casea and thnt by
1teell the bnre astabiliration plan nliht he revrerented
as a lit: le unrenliatic. T shoull ta e 2 e line that
we had nut this in i ehow how restrictisom ascheen, i
and vhen sccasionally reguired, might be fitted in to
the bronler schem®. For instance, 1 think it an
excellent paint (15{1)) that a7 particular emwodity
restriction schepe masxt be endorsed by the Osnepsl Oouncil
which 18 reecvonsible {ar all eommadities.

To prooeed to 2y coroentsl-

Paragravh 15, I do not think thet we ought to
admit that any sgheme of this sort should be permanent
oP Yguasieperaanent®, T do net think you give any reac ns
for doing 5o an: eannot § zine any. I therafore sug. ost
asendments that 15(11;(bd) should read "whebher $heir
proposal is du~ to causes which they regard ns likely to
he continuing...”, an: similarly in (e, "if -n the other
hend the proposal is due to ecauses regarded as likely to
e contiruing ...", and conssguentially in (iv) "before
spproving a guota regulation required by causes regarded
as 11l ely to continee...” .y,



(.

Fith tieme woownimentg T thiny 4% would be uwoefnl.

Bt T eamnot {sel that 16 is sageeptable; ond
16114 micht underatne the ais of the patn sche e,

Surely; unier e onln gcherne (e enmtenl ixes
a ~rice which 4t Jdees 1ikely Lo bolence supply snd Jaosrd r
the lony run. The efops Lhere may be an outery Ironm
sroducars, who slatm that $1t would be rulnus to the
raiorityy and, 1T they prove thelr point, » restrietion
scheme 15 gnt oul wnder 1%,

grat, them, is the parpose of 167 To safe unrg
the eontr:l itselly at 1 1t heg fixed too Wik o vpreica,
it cnrn anmounee n reduotion, the pro uweors ean then neotent
and all osn go forwerd unler 15,

op 4n 16 deaipned to ealemmrd the eontpol

ingt & ghoet ter £ .rurise ex-esnt But suekh & @nle w0
wzuld ruin the whale sche e, It is avelu oly encentinl
that the comirol shonld he strongy encuh o movther un the
effects of 1t own misealeulstions, TS hum been the
grestent Tnult of restrietion sehe o8 in the posl thei
they have not beecn able to do thisj why, 2ome thimk that
the arises in 2 nucher of comrodities - re ber, eofiee,
angar » have eoon at lemst as rmel Jue to the imahility
of the ﬂﬂﬁiFUIﬁ £o bemp the beunt of thelir own. miatnkea
as - the funde entnl o-miltions § sun-ly awl der
Twier the new regine the controls rmnt be able to rlaﬂw the
zlnte #s ften as need be and ake o fresh atarty nd tha
trade zust feel absolulely o-nlient that they arssile ary
deter-ined t: 4 Shin,

£ 4t 18 future nroduction apainst wrich the
mmagures of 16{11; are directed, Lhe; nre inappropeisic;
the right resedy i zriee reduciion and/or a restriction
sehane under 15, f 15 18 againct produesion alrvendy
achieved ~r unde=r way trey would be exirecwly sischevions.
't {8 no resedy fop an alres y exl. ting, orv nrogua-tive
but unepreventatle, zurtlus Liet (e contr I sholld relue
15 hald 1b. That Aoes nod conjure sway o he surdlus.
That 1w Lo havoen b 187 ‘8 u black sy et Lo devel ne
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LT 8re we Lo ave # rogloe of universsal dreiruactiont

The evmirol will have miple regources L san ) Yo
P Buy surrrice suritlus; It ray need m 1itile norve,
wubly, 14 8L 1aoen nl, ke whole nlan will Hrpeak & wm
in any ease,

It will cortainly need nerve im a depression. 1
as wst interested fn your arithmetical eslculstions.
I should surplese that you hmve indieated the ripri
srder of coagnitude fov stoeks. st $ meet & regess’ n
it 21ght be esnential to double ar treble trese in o
ecaparetively short perlods £1,000 »dllion voumis §o
2 large sum; but eve: ihat ig only e cewmll Spmotion
the recessior of world incomes whic™ soeurred iwn 1 70
£, 137, Tt oAy vell be Vet tiis scthes s wiil be sup
princiral Interr-lioral wen on i o wbating recersi n,

Andy while 1t is v be heped Lraty, 1f the ario e 10

- epepntive, Lre laler stazes of the recession will not
sscwr, 1t probably nurht Lo expect 1o have to vump in
BNey & . unl, 88y, t:. the wirld recession of ine es
thet w ould ocenr in {te abseree in the first 5 or 9
momtre ol & slwip, uring Vs eritics) pericg there
mast of e-urae be ne auvestior of roducing the bagje
price, fuposing guotas op putiing ary imit to purekapser,
Filg selling op-rations sight ales be reguired b chee:
8 worli-wide teniercy townrds infl tion,

7 46 hope trat there will be & chence of re-
eonsiering 16 urther bYafqre the 4-wricans nrrive,



