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Anglo-American collaboration has become a Erivish interest
ia the marrow sease, sincs if the U.B. developed an aggressive export
and foreign ianvestment drive, we might find our export markets dangercusly
reiuced. It is slso a British interest im the broader sense, since we
need her help in preventing reaewed world depression. If this recurs
with the violeunce of the inter-war pericd, it will give rise to serious
social disorders at home and abroad sad jeopardise the post-war political
settiement Lowever vell corcelved that may ©Ga.

There should be enough good will develeped curing the war to
set the countries off togeiher on & coursa of collaboration, especially
if the main principles of action are agreed before ihe war is over. The
tinuance of the collaboratioca will depend upon fis vracticsl success.
Tre crucial test will come when the stimulus proviced by post -wur recon-
struction has oxhaunttn ita effact and severs deprersion threatsens. It
the two coumtries are unable to prevent it, tiey will each lcok b ¥ to
their owsa threatened intorests,sinoe a tending to autarchy, :eparatltn
and sntagonism is likely to prevail.

Comuplete rciianon ecannot be piaced va the wecuunicws #0 far
sagzosted, & Clearing ﬁank and an Invostment Roaxd. alonse. The bank
provides a good foundatiom for ether endesvours bas by itself would be
a0 wmors than a moderate stimulant. Opinions may differ about the scope
and range of the work which the board could ana should undertaie. Even
£30 aillion ama £300 ailliloa do aot represent the extraze linits of opinien
about possible aasaual outiay. yoarthermors, tise will be needsd to bulld
ap ite work. and sven when its technigue is fully developed it is un-
likely on the smost optimistic view to be able to turn on new works with
suffticient speed to couatersat a raplily moviag recassion.

Very different would be the case with a suffor Staock Coatrol.
Once the principles are decided it ocan operate on a great scale without
lengthy preparations. The resedy is aprliec sutomstically in emounts
approprisate to the orisis. The raising of stocks of & nwaver of im~
portsat comsoiities,trom, say, 6 woaihs to one year's suprly should suffice
t0 avail against any downuward spiral.

This is the main argument ia favoar of a Buffer Steck Control.
There are a number of supporting arguments of first rate iaportance.
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The scheme is prisarily required as a balancing mechanism in
the world sconomy without any regard to the needs of the producers or
consumers of the commodities im questioa. But if we consider these
commodities as a class or essch ssparately, we find compelling reasons,
which have been well set out by Mr Keynes, for citublt;hing stabilisation
stocks. Thus there is a happy identity of interest between the needs
of the world economy regarded ss a whole and the needs of those particularly
congerned with each ocommodity, who have dbeen burened and hampersd by the
violont,v-xstio:i and economically unsound fluctuations of price.

Again the scheme would dring great relief to govermmenis as such.
Eech government of the countries producing large quantities of raw materials
tending to be in surplus supply is apt $o find itself gravely embarrassed.
It may de compslled by publie epinion to undertake costly relief or
valorisation schemes out of the tax payers’ pooket. The Anglo-American
buffer stock would wnable sll govermments to dispense with such schemes.

This would de particularly attrnctiv. to the U.S. Administration
for whom the farmers and the taxpayers have oanao to be the devil and
‘the deep sea. As the U.S.tends to be required to play the falry godmother
in the other schemes for iaternational regulation, it is as well that in
one department at least she should be offered tangible and substantial
benefit.

Nany other governmeants would be similariy oas.d.. This would
be a great scuree of stresgth for the Anglo-American condominium; the
more goveraments that come to have, $0 to speak, a vested iaterest in
the smooth and coatinued working of the services supplied by the Anglo-
Amsrican imstitutions the better. Phis could be usec as a lever for
making those governments play the game in the matter of foreign exchange,
trede relations, intermal capital outlay ete.

If this Buffer Stock Scheme were not adopted, there would none
the less ocome into existenoe internaiional schemes for commodity contrel.
They would probably be dosinated by producer imterestis. These soheses

are lisely to be injmrious to the world economy; Dbased on restriction
and high prices, they will release lsbour, the need to find employment
for whioch will Lo to make the raw materisl producing countries more
antartio, while st the same time requiring more goods to be remitted to

those countries in payment for the higher price.
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»e Now the buffer stock plan requires a low (economic) price;
othervise it cannot fumction. This point in itself is unfavourable

to producers. But the seourity and ceanfidence offered by a comprehensive
stablilisation scheme, supported by Anglo-imerican prestige and finance,

is likely to bDe 30 far greater than anything which could bs offered by

a jerry-built produacer shbheme, liadble to be upset by disleyalty, by shifts
in capacity and in demsad and by political pressure, that the producers
would probably gladly accept some sacrifice in price in order to seoure

it.

Of course it is necessary to assume that the U.S5., one of
the condominium powers, will accept the idea of an economic price. The
advantages for her would surely outweigh her aarrow and imme:iate intereat.
1. BShe has a suprese interest in the elimination of the world cycle
and this scheme has a far greater chance than any other of succeeding
in that. 2. She has a great interest in the elimimation of the violent
price cycles in the particular comaodities. 3. The oconflict of interest
betweon the farmer and the tax payer is a particularly acute problem for
her, and this would be removed. 4. The scheme is far more consonsat
with her ideas of ample multi-latersl foreign trade than the preducer
resiriotioa schemes. 5. It is inhereatly good and consistieant with a
more rational world economic system, whatever Skafb that may
take.

It may of ceurse happen in a nuaber of cases that there
will be comnsideradble groups of high cost preducers, who have been helped
to maintain themselves in being by temporary relief schemes, and that
hardship could be pleaded. The riszht remedy here is compensation payadle
during a reasenadle transition period out of the resources of the Control.



