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° Yhere 18 one noint to which 7 sho 1d like
to draw your attention as a matter [ urgeucy ir the “nterinls
schee, - like to think of all three institutlons, the
Union, the Soned und the aterials Tomipol A nTioe= D apicenn,
© do rolt know how {nr you, or sthers, agree with tilz. 4
id-a 18 that Ansloeweica provides the w rld with certain
gervicés; theae d» not infrince shvereisn rights;  but
hey are £ urd %o be »f _reat value by nntional sovernnants
and no one elsz e~uld vrovide then; this fect w17 be a
lever -7 a or 1 portance in in et 1o 211 the noticral
governments to behove in a neirhhourly canrer ir troirp
econsic dealinzs orneeslly; i fact 41 1s a sort ol Dower
for se!l ing the world to richtis,

v +q have mare your scheoe inteprationnl;
and I thirk it el.arly ot have sooe dntoopoticral ~srects,
in view ~T thr intercsts ol v»ecduervs and CoNglnrs, suld
you think 1t Topoihle, hosevar, Lo bhelng iU Into live with
trhe ,n-1 =armerican mior and Foard by rroviding ©or oa o=
aaepienn overnors oto. noainnl cnplitaldg G oo gour
dpraft is coneerncd thic would only entsil soue extira secti no
at the begivning of sar rah 17.

by

-

s.guest that the comotitulinn whiceh I
cpiginally devised Lo the Tnvestnent Board, but later
g:ra med, wiuld be aprrcpriated in thils case, nuiely an
fnplo=i eriean court of governors (or whatever you ca'l it}
and e strictly international co idtlee or chivilliees with

stni tory powers £or perulating prices ele.,

T do not know whether vou are under pressuie
f£or this. 3hell'T $r t Jraft sorctning out? Tt toes
geer: to me i-portant to keep an anclo-imeries: rrircinle

‘punning throurh all three scheres.

g only other major criticlien i etill of
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your maxirnum downwa: 'd revision of 5, Maybe you have cnod
reasons for 1it, But i1 striee me as ta-ing the guts out
of the .echeme as a measure against the trade cyele, This
reyision combined with the market fluetustion -~ and T anm
myself sirongly i» favour of keeping the nrivate part of the
trade nlive and therefore of a decently wide margin between
buyint and selling prices - wonld prodnce a slumm of
cantastrophic dimensions, Surely if our bagiec nrincinle is
that we are trying i» stabllise agairst the trale cyele ard
that price revisions sre desimed to 1ok after long neriod
trends, we ou;hl to corsider not what price revision is
required in any given yenr but what vrice revicion 1o likely
to be required in say 10 yenrs and 4Aivi’e th~t 2~ re by 410
to get the maxigum annual rate »f change allovahle, Surely
207 48 the ;reatest chrnre in lon~- porist e-sts 1ively t»
ocewr within ten years save ir very exce~tisnal casses.
These very exce-tional casses ¢ uld alwarve he net dy verr
exgeptional pracedure.



